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While market-reform era industrial development was planned in the southern coastal provinces in China
(known as the "Special Economic Zones" or SEZs), major coalfields, reserves as well as collieries are located geo-
graphically in northern region. To distribute northern coal to southern provinces, more north-south railway
systems are needed to transport coal resources in order to reduce bottleneck situations. These long-distance
railways are even more crucial in the future because future supplies may come increasingly from the coal re-
serves found in the northwestern regions located even further way from the south. Because of bottlenecks
caused by overburdened railways and the need to make delivery more efficient through investments and tech-
nologies, the importation of Australian coal presents itself as an affordable alternative to domestic coal for the
manufacturing sectors in the southern provinces.

On another point, the Chinese authorities are rationalizing the coal mining industry by shutting down some
inefficient and/or illegal smaller-scale coal mines (some are family-owned, others are Towns and Villages Enter-
prises or TVEs), Japan serves as a possible reference in terms of
policies in managing coal mine shutdowns for the local econo-
mies, given the need to accommodate the livelihoods of former
coal miners (analogous to some features in the rationalization
and eventually decline of Japan's coal mining industry during
the 1950's to mid-1960's though Chinese numbers are at an
even bigger scale compared with the Japanese case). Japan's
gentrified coal mines could also provide some reference point

for post-closure policies, including environmental cleanups, lo-

cal eco-friendly tourism and/or heritage preservation.
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